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Abstract 
A missing link in economics has been what Veblen in 1908 termed intangible capital. Intangible 
capital includes common norms, trust and high levels of cooperative performance. Intangibles are 
invisible to the eye and not easily measured in quantitative terms. They nevertheless involve visible, 
socioeconomic outcomes and should therefore rightly be seen as productive, in line with more tangible 
forms of capital. Thus, uneven levels of intangible capital would explain differential economic 
performance (DEP) between, say, two firms containing exactly the same stock of physical, economic 
and human capital. Despite this common sense observation, most economists have failed to see that 
‘there’s more to the picture than meets the eye’, as Neil Young once sang. We use statistical, historical 
and fieldwork data from two Danish, marginal rural communities both rich on intangible capital. This 
to show how intangible capital in the form of social, organizational and cultural capital is accumulated 
and used in situ, at the micro level. We suggest that the difference in economic performance between 
these two, very similar communities should be explained in their varying ability to capitalize upon 
local stocks of prevailingly intangible capital. In this way, we want to realize Bourdieu’s (1986) idea 
of a general science of the economy of practices that aims to analyze tangible and intangible forms of 
capital at the same level in the analysis. 
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“The explanation that now is clear is that we gave altogether too  
much weight to nonhuman capital in making these assessments 
 [of capital]. We fell into this error, I am convinced,  
because we did not have a concept of all capital ...”  




1. Introduction: Explaining differential economic performance 
 
Experience teaches us that if two enterprises have exactly the same conditions, i.e. 
the same formal duties and rights, human and physical capital, natural surroundings 
etc., we cannot expect economic outcomes to be the same. This also includes two 
local communities, two regions or, perhaps even, two nations.1 
 Why is this so? 
 Here it might surprise that economists have failed to see that ‘there’s more to the 
picture than meets the eye’, as Neil Young once sang. Indeed, mainstream economics 
in the neoclassical tradition has not been able to provide us with a satisfactory answer. 
 Today, however, an increasing number of researchers within cross-fields of 
economics and sociology include intangible forms of capital in their analyses in order 
to provide an answer to differential economic performance, or DEP (e.g. Tomer 
2002, 2003;  Svendsen and Svendsen 2003; Svendsen and Sørensen 2006). This is in 
line with American sociologist and economist Thorstein Veblen’s (1908c) seminal 
findings. Hence, intangible assets ranging from social capital and trust (Knack and 
Keefer 1997; Putnam 1993, 2000), emotional intelligence (Goleman 1998), personal 
capital (Tomer 2003), freedom rights (Sen 1999) to well-being (Helliwell 2006) are 
seen as important capital inputs leading to various socioeconomic outcomes. 
Similarly, within rural studies intangible, endogenous factors in local communities 
have been taken into account, however seldom systematically analyzed as intangible 
assets leading to differential economic performance (e.g. Bryden 2000; Bryden and 
Munro 2000; Terluin 2003). 
 In such works there is an evident lack of micro level empirical evidence, which 
may deepen our understanding of the workings of intangible forms of capital. This is 
unfortunate, because e.g. fieldwork data and historical sources at the micro level 
might provide an answer to the important question of how intangible capital in the 
form of network cooperation, organizational skills and cultural identity is 
accumulated and used by people in situ (Svendsen 2006). 
 In this paper, we therefore apply historical sources and fieldwork at parish level 
to shed light on formation and utilization of intangible capital. Although not 
excluding tangibles, our overall scope is sociological and directed towards network 
assets inherent in three prevailingly intangible forms of capital: Social, 
organizational and cultural. 
 We thus omit the explanatory variable of human capital, including personal 
capital. This does however not mean that we deny the socioeconomic power of such 
forms of intangible human capital, exclusively and uniquely embodied in single 
persons (Tomer 2003). In line with Adam Smith’s (1776, Book 2, Chap. 1, Sect 1). 
seminal definition, we define ‘capital’ as a tangible or non-tangible wealth that 
affords its owner revenue without immediately, or not at all, being consumed itself. 
 We use the cases of two local communities in a Danish, marginal rural county, 
Viborg County, which is situated in the North-Western part of peninsular Jutland: 
The parishes of Klitmøller, Hanstholm municipality, and Karby, Morsø municipality 
(including the island of Mors). These two communities have the same natural, 
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infrastructural, demographic, political etc. conditions. Furthermore, when compared 
to neighbouring parishes both of them appear rich on intangible capital, as confirmed 
by municipal employees in the two municipalities. We therefore suggest that the 
significant difference in economic performance between the two communities should 
be explained in their varying success in capitalizing upon local stocks of prevailingly 
intangible capital. 
 Note that we do not exclude quantitative measurement. Thus, arguing that using 
various methodologies on the same phenomena can help deepen our understanding, 
we propose a triple methodology: Historical method, statistics, and anthropological 
fieldwork (cf. Svendsen and Svendsen 2004; Dudwick 2006). Overall, we hope to 
realize Bourdieu’s (1986) seminal idea of studying tangible and intangible forms of 
capital at the same level in the analysis. 
 Section 2 deals with theory and method. On this background we present the 
Danish case. First, using historical sources Section 3 traces formation of intangible 
capital in Klitmøller and Karby, as an indicator of levels of cultural capital. Section 
4 compares socioeconomic statistics, while Section 5 compares contemporary 
associational life in the two communities, as an indicator of levels of social and 
organizational capital. On this background, we finally assess why there is population 
increase and high economic performance in Klitmøller but not in Karby. 
 
2. Tangible and intangible capital 
2.1. Neoclassical economics and its critics 
The existence of intangible assets was in fact recognized by classical economists and 
political philosophers. 
 David Hume (1984 [1739]: Chap. 77, Sect. V) suggested that trust, contracts and 
the possibility of efficient sanctions in case of breach of contract increases economic 
performance, as “when a man says he promises any thing, he in effect expresses a 
resolution of performing it; and along with that, by making use of this form of words, 
subjects himself to the penalty of never being trusted again in case of failure”. 
 Similarly, in The Wealth of Nations Adam Smith (1776) wondered why economic 
growth could be detected in one part of the world, but not in the other. Smith 
concluded that this was due to the uneven distribution of trust-generating  institutions, 
as “commerce and manufactures (..) can seldom flourish in any state in which there 
is not a certain degree of confidence in the justice of government” (Smith 1776, Book 
5, Chap. III). 2 
 Apart from acknowledging nation-wide norms of trust, reciprocity and gratitude 
as a production factor, Smith even went as far as to include invisible capital 
incorporated in a person, i.e., in essence, human capital. This in the form of “acquired 
and useful abilities”, which both are economically profitable to this individual as well 
as to society as a whole (Smith 1776: Book 2, Chap. I). 
 Later on, and more explicitly, one of the founders of the Institutionalist School in 
American sociology, Thorstein Veblen, talked about intangible assets, such as 
common norms, trust and cooperative skills (Veblen 1908a, b, c). Although, Veblen 
argued, invisible to the eye and scarcely measurable, intangible forms of capital 
involve visible socioeconomic outcomes and should therefore be assessed as 
production factors of no less importance than tangibles. Thus, for example, an uneven 
distribution of intangible capital would explain differential economic performance 
between two firms containing the same stock of physical, economic and human 
capital (Veblen 1908a). 
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 Veblen’s critique is directed against a contemporary taxonomic and unempirical 
Austrian economics, which suffers from the failure of a “normalized scheme of 
economic life”, in which “wasteful, disserviceable, or futile acts have no place” 
(op.cit.: 8). The failure roots in a “habitual refusal of economists to recognize 
intangible assets” in their definitions of the term ‘capital’: 
 
As a correction of current usage the attempted exclusion of intangible assets from “capital” does not 
seem a wise innovation. It cripples the definition for the purposes which alone would make a definition 
worth while (..) The habit and the necessity of taking account, under one name or another, of the 
various immaterial items of wealth classed as intangible assets counts for more and more in the 
conduct of affairs” (op.cit.: 3) 
 
The positivistic trend within modern economics has been near hegemonic. Thus 
Harry G. Shaffer (1971: 22) comments that ”[during] the first half of the twentieth 
century (..) the overwhelming majority of economists, following Alfred Marshall (..) 
have shown a tendency to use the concept of capital as applicable only to that 
proportion of the nonhuman, material, man-made stock of wealth which is utilized 
directly in further production”.3 
 The shortcomings of a definition of capital excluding intangible assets  also form 
a starting point for post-war neocapital theories, including the human capital agenda 
during the 1950s and 1960s and Pierre Bourdieu’s (1979a, b, 1986) outline of a 
neocapital science about 1980, operating with many visible and invisible forms of 
capital at the same level in the analysis (Svendsen and Svendsen 2003). The founding 
father of human capital, Theodore W. Schultz, set himself the task to reinstall Smith’s 
‘acquired and useful abilities’ in capital theory, as “it has been all too convenient in 
marginal productivity analysis to treat labor as it were a unique bundle of innate 
abilities that are whole free of capital” (Schultz 1971: 4). Later on, an even more 
radical methodological revolution was proposed by Bourdieu (1986: 241), who 
defined capital as “accumulated labour (..) in its materialised form or its “incorpo-
rated”, embodied form”, and identified four forms of capital – economic, cultural, 
social and symbolic. 
 This post-war ‘Big Bang’ (Svendsen 2006a) within capital theory is still going on, 
implying a still expanding concept of capital. For example, economist John Tomer, 
who has recently advocated for analyses of the “intangible or softer side” of 
economic systems, finds a positivistic, neoclassical definition of capital “far too 
narrow” (Tomer 2002: 421; 2003: 454). Instead, he widens his definition of capital 
as “lasting productive capacity that is produced and, subsequently, used by economic 
entities to achieve their purposes” to include many forms of intangible capital as well 
(Tomer 2003: 454). 
2.2 Tracing intangible forms of capital 
That the net sum of capital, or ‘total-capital’, has not yet been explored seems to be 
confirmed in new international, quantitative research. E.g., an interesting, recent 
measurement of a standard proxy of social capital, Generalized Trust, finds that an 
increase of 10% GT in a country raises economic growth by extra 0.5% (Bjørnskov 
2006).4 This is the case in Denmark, where the level of GT during the last 5 years 
has been raised by exactly 10% (from 67 to 77%), thus making the Danes ‘world 
champions’ 2005 in trusting each other. Conversely, if there is a 10% decrease in GT, 
economic growth will decline by 0.5%. This has been the case in the United States, 
where there has been a dramatic 15% decline in GT during the first part of the 1990s 
(from 50 to 35%), leading to a 0.75% decline in economic growth. Thus, if this 
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intangible form of capital – social capital, here operationalized as trust – is raised in 
a country, say, Portugal, from the present 10% to, let’s say, a 30% score, this increase 
in GT in itself would presumably effect a 1% additional increase in economic growth 
(see also Paldam and Svendsen 2006).5 
 Within rural studies, to which our Danish case belongs, intangible factors have 
been practically non-existent until recently – if we let out a minor interest in the 
concept of ‘social capital’ (e.g. Falk and Kilpatrick 2000; Shucksmith 2000; 
Svendsen and Svendsen 2000; Meert 2000; Jóhannesson et al. 2003; Woodhouse 
2006). 
 A ’narrow’ definition of economic development has reigned within regional 
studies of economic growth, which simply has been seen as increase in GNP (output) 
stemming from previous investments in physical and human capital (input) within a 
certain area. This in contrast to a more recent ‘broad’ definition, which also includes 
cultural and political factors (Terluin 2003: 329). The latter approach is in line with 
the New economy approach, which has been formed during the 1990s, primarily 
within the framework of the OECD (e.g. 2001). Here, impact of intangible capital is 
included in what is called multifactor-productivity (MFP). 
 As we mentioned, qualitative micro-level research is rare. However, two Swedish 
case studies partially seek to assess impacts of intangible capital for DEP by use of 
this methodology. 
 The first one, which explores DEP in two Swedish marginal regions, stresses the 
importance of culture and networking (Ceccato and Persson 2003: 22). The authors 
recommend a ‘dual policy’, on the one hand aiming to promote overall economic and 
physical structures, primarily in the form of ”improvements in accessibility through 
the communications infrastructure” (op.cit.: 20); on the other hand to enhance 
’endogenous growth’ by fostering less tangible, local resources, here not least a 
growing number of networks “in the rural areas and between rural areas and urban 
centres”. In this respect, the historical, economic and cultural traditions belonging to 
the single local area are seen as a very important factor for economic success (op.cit.: 
21). 
 The second one compares two Swedish municipalities, one in economic progress 
and the other in decline (Westlund et al. 2003). The prospering municipality, Gnosjö 
in Southern Sweden, is characterized by what is termed a progressive, entrepreneurial 
and innovative ’Gnosjö spirit’. This in contrast to Sollefteå municipality in Northern 
Sweden, the low economic performance of which is explained by the resignation and 
development pessimism of an ‘old industrial community spirit’, involving 
dependency on state subsidies. Cultural traditions are also mirrored in network 
structures. Thus, in Sollefteå social capital appears fragmented and devoid of 
cooperation between urban centres and peripheral communities, while Bräcke is rich 
on partnerships between civic society organizations, the business community and 
public institutions (op.cit.: 141). Consequently, building linking social capital in the 
form of cooperation and coordination between local, horizontal networks and supra-
local, vertical networks is strongly recommended (op.cit.: 148). 
2.3 Operationalization 
In order to make more realistic analyses of DEP in rural areas, researchers have 
recently advocated for analyses of endogenous processes in local communities, 
involving a focus on ”less ’tangible’ resources including ’social capital’ in its various 
guises” (Bryden and Bollman 2000: 196; see also Terluin 2003). In this terminology, 
‘tangible resources’ consist of nature assets, infrastructure, human resources, 
investment and economic structures, while ‘less tangible resources’ consist of the 
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local culture, networks, and life quality (Bryden and Munro 2000: 112). Following 
Bryden and Munro, DEP happens due to ”a combination of tangible and less tangible 
factors and the ways in which these interact with each other and with external factors 
in specific contexts” (ibid.). This means that studies of local communities having the 
same outer conditions, however with varying economic outcomes, should both focus 
on how tangible and less tangible resources, or capitals, are exploited – much in line 
with the neocapital general science outlined by Bourdieu, and which does not, 
beforehand, give priority to certain forms of capital (Bourdieu 1979a, b, 1986; 
Svendsen and Svendsen 2003, 2004). 
 In the following case study, we will include both tangibles and intangibles. As 
tangible factors do not fully explain differences in economic performance between 
two Danish peripheral parishes – Klitmøller and Karby – we will direct a sociological 
focus on three prevailingly intangible forms of capital (social, organizational and 
cultural), hypothesizing that differences in prevailingly intangible capital might give 
us the answer. 
 We define social capital as network cooperation based on regular face-face 
interaction and widespread trust. Such cooperation affords the owners two revenues 
at the micro level – reciprocal services and information, i.e. private goods (Smith 
1776; Herreros 2004). Furthermore, as a by-product, it affords societal benefits, i.e. 
(non-excludable) collective goods (Coleman 1990). Organizational capital we 
crudely define as productive, organizational designs, as e.g. reflected in an 
associational life (cf. Black and Lynch 2005). Finally, inspired by Bourdieu (1986) 
we operationalize cultural capital as two components – a component termed tangible 
cultural capital in the form of local meeting places and cultural landscapes; and a 
component in the form of shared local culture and identity, termed intangible cultural 
capital. 
 Figure 1 illustrates measurement (marked as local community A compared with 
local community B, or “A : B”) of differential economic performance in two 
populations containing stocks of tangible capital (tangible cultural, physical, 
economic); less tangible capital (human); and intangible forms of capital (social, 
organization, intangible cultural). The arrow shows the methodological movement 
from tangible forms of capital, which can be registered by use of statistics, and which 
provide us with important information about the socioeconomic structure of a 
population; to intangible forms which can mainly be measured by use of qualitative 
methodology in the form of anthropological fieldwork and historical sources in situ, 
and which provide us with important causal explanations. 
 
[Figure 1 here] 
 
 In the figure, tangibles are written in bold and intangibles in italics. Note also that 
in a comparative micro-level study like the present, the researcher will often be 
forced to follow the arrow from tangible research objects to intangible, in order to be 
able to explain (and not only register) socioeconomic differences between two 
populations.6 
 We may thus hope to explore not only physical capital, but “all capital”, as Schultz 
(1971: 9) envisioned. This ‘total capital’ was exactly what Bourdieu (1979a, b, 1986) 
wanted to grasp within the abovementioned framework,  termed ‘A general science 
of the economy of practises’, which operates with material and non-material forms 
of capital at the same level in the analysis (Svendsen 2006a, b). Such a 
socioeconomic science has also been baptized ‘Bourdieuconomics’, alternatively 




3.1 Background and method 
Compared to countries like China, India and the United States, Denmark is a small, 
urbanized country. This constitutional monarchy has a relatively homogenous 
population of 5.4 million, hereof 95% native Danes. Population density is quite high 
– 123 per square km. Despite high taxation and expensive social security amounting 
to 50% of GNP, Denmark is managing well. Thus, in 2004 GNP per citizen was DKK 
249,000 (€ 33,500). In 2005, economic growth approximated 3.5%, a number which 
in 2006 has further increased. 
 Since the 1960s, universal welfare redistribution has succeeded to diminish social 
cleavages and secure equal access to public goods in urban as well as rural areas. 
There has however been political concern about a recent backlash in the most 
marginal rural areas, reflected in declining house prices, depopulation, out-migration 
of young people, and low levels of human capital and entrepreneurial activities 
(Danish Ministry of Interior 2004). 
  We chose two parishes in Viborg county in the middle of peninsular Jutland – 
Klitmøller and Karby – because they clearly differ in economic performance despite 
having the same conditions. They are about the same size geographically and 
demographically. They are situated about 50 km from the same, regional metropole 
(Thisted). And they both have beautiful natural surroundings (near seaside and fjord, 
respectively). Nevertheless, economic performance is significantly higher in 
Klitmøller. Likewise, since the 1980s there has been population increase in 
Klitmøller, while there has been decline in Karby in the same period. 
 The fieldwork part is based on 29 personal, taped interviews of 1-2 hours duration 
in the two areas in June and August 2004 – 14 in Klitmøller and 15 in Karby. A 
detailed interview guide focusing on local network cooperation was applied. Both 
key representatives from the local business and associational life were interviewed. 
 Besides this, we made long, taped interviews with municipality employees and 
local focus groups, in order to shed light on local strengths and weaknesses. We also 
made 3 long, loosely structured interviews with local historians, two in Klitmøller 
and one in Karby. These interviews were supplemented with desk research, including 
studies of primary and secondary historical sources. We concluded our fieldwork 
research by arranging two local workshops, where we presented our results and 
gathered responses. 
 In the following, we present main results from the Klitmøller-Karby study. We 
thus hope to put into action Bourdieu’s (1986) seminal idea of studying tangibles and 
intangibles at the same level – without discriminating so to speak, and aiming to 
grasp all capital. 
 We will first explain how capital was built in the two communities in historical 
processes. Second, we measure contemporary tangible capital that can be extracted 
from statistical data. Third, we use data from personal interviews to analyze mainly 
intangible forms of capital, and how they are actually being used in the two 
communities today. This leads to a discussion of tangible/intangible measurement 
and, on that background, what actually triggers positive economic development in 
small, local communities. 
3.2 Local history 
Self-organizing communities 
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As we mentioned, both communities appear rich on intangible capital, e.g. revealed 
in a multitude of civic society activities. This was also confirmed by municipality 
employees at two meetings. Thus, representatives from Morsø municipality found 
that Karby parish is an area in positive, local development due to their ability to self-
organize: ”They want to manage themselves”; “You find a pioneer spirit there”; “In 
Karby, they go their own way”.7 This in contrast to other parts of Mors, where people 
expect the municipality to support them in all respects. Whereas, in Karby, ”there are 
some dedicated souls [‘ildsjæle’], who actually do something”.8 
 Likewise, municipality employees did not ”have any doubts that Klitmøller is the 
only place [in the municipality], which can be said to be in local, positive 
development”. However, one downside was that administrators of Klitmøller cases 
were overloaded with ”dreadfully tiresome case works”, because Klitmøller citizens 
“just do things and then apply for permission from the municipality afterwards”.9 
 
Klitmøller 
The village of Klitmøller (lit. ‘dune-mills’) is situated at the Danish West coast, in a 
harsh, coastal part of Denmark named Thy. It is beautifully surrounded by the sea, 
shining white sand dunes and tree plantations – most of them conservation areas 
established from the end of the 18th century, in order to prevent sand drift (Balle 
1972: 24). Access to Thy was difficult until the establishment of a regional railway 
section in 1905, and further alleviated by two bridge connections in the late 1930s. 
 During the 19th and 20th centuries population has steadily increased, followed by 
stagnation and decline in the decades after 1960. 
 In the last 20 years a small increase can be detected, mainly due to a considerable 
number of surfers, who, attracted by Klitmøller’s perfect surfer water, have settled 
here. After 2000, the number of inhabitants has remained on about 840. On summer 
days, the village is dominated by the many tourists, the foreigners consisting of a lot 
of Germans and, to an increasing degree, Norwegians. 
 Fieldwork and historical sources show that life in Klitmøller always has been 
strongly influenced by the sea. For example, a priest recalls his childhood near 
Klitmøller about 1900: 
   
The sea was our neighbour both to the north and west, sand dune always drifted about  us. It all came 
from the sea, not just the storms and sea fogs, the roars in black nights, but also the fish (..) O yes! 
The sea knew how to keep people excited, and to keep them awake– (Rønne 1936: 16). 
 
Thus, being involved with the sea forms the most important part of Klitmøller 
citizens’ local identity. During the 18th and 19th centuries they sailed with small 
merchant ships abroad, to Norway and later England and Germany. Store- and 
packinghouses were built at the seaside, and local boatbuilders’ yards prospered 
(Hvidtfeldt 1972a: 55). From the middle of the 19th century Klitmøller gradually was 
transformed into a fishing village (op.cit.: 56), and fishery related industrial 
activities. Of important institutions about 1920 a historical source registers a church, 
a school, a mission house, a mill, a seaside hotel, three groceries, a lifeboat station 
and a duty station (Trap Danmark 1924: 352). 
 ”There was only the fishery”, remembers an old fisherman, who moved to the 
village together with his wife in 1958.10 They lived a modest life with their three 
children. He and a colleague had a small cutter which they, after fishing, would pull 
up on the beach. All fishermen used hooks on long lines to catch cod and haddock. 
People were equal and would help each other. 
 In 1955, there is report of a church, municipal office, school, mission house, the 
seaside hotel, numerous children’s holiday camps and at the seaside landing place 
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several fish packing houses, an ice provider works, a boatbuilder’s yard and a small 
industry producing package. Moreover a coach bus station, a small post office, a 
telephone exchange and a multitude of shops – five groceries, a baker, a slaughter, a 
clothes shop, and two bicycle shops (Trap Danmark 1961: 562). Finally, interviews 
show that there always has been a considerable number of craftsmen. 
 After 1967, when the ships were removed to a new and much bigger harbour in 
Hanstholm (Rasmussen 1972: 68ff.), tourism became the most important, local 
source of income. A lot of holiday cottages were built. Most tourists were from the 
region, especially from the Thisted area east of Klitmøller. 
 In respect to social life, the old harbour (or, really, just a landing place) has always 
been the most important, informal meeting place, while the seaside hotel was the 
most important, more formal meeting place for local people. Until the 1970s, the 
mission’s people would gather in the Klitmøller mission house. If we are to believe 
the abovementioned fisherman, there was no other cultural life in the village in the 
late 1950s. Therefore, he and his wife established a scouts’ division in 1959 and – to 
their big surprise – it quickly became a great success. The following year they both 
had a boys’ and girls’ scout division, each including 15-20 children, and in 1962 a 
scouts’ meeting house was built. Later on, the sports association (mainly football) 
and an angling association founded by retired fishermen have been very important. 
And since the end of the 1980s surfer enthusiasts have moved to the village, attracted 
by the relatively quiet seawater famous among Northern European surfers. They have 
established the North Atlantic Surf Association (NASA), and in 2001 they built their 
own club house on the landing place. In connection with the recent ‘invasion’ of 
surfers, there have however been some problems with surfer tourists from abroad, 
especially young Germans, who stay overnight in their minibuses on the 
geographically rather limited and – for the local people – so extremely precious 
landing place. On a windy summer day, today’s visitor will see the many brightly 
coloured sails and kites of the surfers, in what is called ’Denmark’s Hawaii’. 
 All interviews indicate a cultural belonging to the eastern part of the region, 
around Thisted, clearly reinforced by the many tourists, holiday cottage owners, and 
migrants coming from this area. It may surprise that Klitmøller citizens never have 
felt a shared cultural identity with the other small fishing communities along the 
coast. Many interviewees explain that this is because the fishing culture in Klitmøller 
is different from all the others, in that it is characterized by its openness and a ‘desire 
to have fun’. This difference is also documented in historical sources, as e.g. in a 
source from about 1900: 
 
The fishermen in Klitmøller are in many ways different from the all other fishing communities along 
the coast. Many of them have sailed for years and have in this way been regularly in contact with other 
people abroad, they have thusly become more enlightened, more polished, which naturally has 
influenced their community life (Thybo 1923: 108). 
 
Karby 
Karby parish is situated in the south western corner of the island Mors. Mors, which 
is 360 square km and populated by 23,000 so-called ‘morsingdwellers’, is a rural 
region, which is still dominated by agriculture, especially pig farms. To the west, 
Karby is surrounded by soft hills running down to a beautiful, unspoiled fjord 
landscape – the eye catches a horse or two, but seldom people. Today, most land in 
the area is owned by 4-5 large scale farmers. 
 Whereas Klitmøller is ornamented with bright, recently restored houses and sums 
of activity (at least in the summertime, and not least at the heart of the village, the 
landing place), the immediate impression of Karby is an isolated, deserted place with 
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many houses that appear somewhat shabby and neglected. 
 Karby (orig. Karleby, i.e. ‘farmhands’ village’) can be traced back to a much 
larger settlement about 1300. However, it has existed much longer time, and was 
originally an old Viking settlement – in fact the largest and most important Viking 
town of Mors (Sørensen 2004: 1). The parish has experienced a near halving of 
inhabitants since population reached a peak about 1930, approximating 1,100 
citizens, till today’s 588 citizens. 
 Historical sources indicate that, until the mid 1950s, Karby was considered a 
marginal, geographically extensive parish, characterized by long distances and poor 
roads. Since the 16th century, there has been regular ferry service to the southern part 
of Thy. A bridge connection from Mors to Thy was opened in 1939, and a bridge to 
the mid and southern part of peninsular Jutland was opened in 1978 (Danske Broer 
2005a, b). 
 Also interviews document that Karby in recent time has been regarded as a 
backwater. Thus a local historian, who has grown up in Karby and has lived there for 
most of his life, recalls that the village was called an ’end station’. In 1926, when his 
mother had married and was to move to Karby from another corner of the island, 
people in her native village warned her about going to ”the realm of the dead”.11 The 
journey to Karby was long and exhausting, and you “didn’t just go there, if you didn’t 
have a very good reason”.12 
 Until the 1960s, Karby was dominated by agriculture. However, traditionally there 
have been many craftsmen and workers – a group which in 1950 made up 40% of the 
labour force (Trap Danmark 1961: 703). Besides, here lived many fishermen, and 
also many small-holders supplemented incomes by fishing.13 
 Unlike Klitmøller, where the only (small) cleavage was between the home 
mission’s people and the rest of the population, Karby parish has been formed socio-
historically by a cleavage between ’low culture’ small-holders, fishermen and 
workers and more wealthy, ’high culture’ farmers.14 In a source from 1959, one reads 
that the ”cleavages [in the parish] often cut rather deeply in the population, both 
socially and spiritually” (Nedergård 1959: 783). 
 As most Danish rural communities, Karby was a community full of activity and 
life until the end of the 1960s, at a time when a major close down of shops and public 
service institutions took place in the small villages. 
 About 1920 a source lists a church, a rectory, mission house, six groceries, two 
mills, a small industry producing cement articles and a dairy established in 1882 and 
run as a cooperative dairy from 1888. The dairy, rebuilt in 1959, can still be seen 
today. This impressive building was the pride of the parish until the close down in 
1994, at a time when it functioned as the last of many parish dairies on Mors. 
Moreover, a temperance home, three schools, post office and a hospital established 
by two priests in 1843 ‘for the benefit of families in need’ (Trap Danmark 1924: 
447). 
 About 1960 more small enterprises have been established, including a coach bus 
station, a bank, a library, a temperance hotel, an agricultural machine pool station, as 
well as a combined post office and telephone exchange (Trap Danmark 1961: 704). 
Besides, interviewees remember a myriad of other trades after World War II, such as 
a foundry, bakers, groceries, a dry-cleaning plant, a hairdresser, a brewer, a watch-
maker, a seller of furniture, a taxi firm and various craftsmen. 
 Except listening to edifying talks (by priests mostly) and a local teacher reading 
funny short-stories, and doing gymnastics – all taking place in the village hall 
belonging to the nearby village of Hvidbjerg – Karby youth had not much to do in 
their leisure time in the period preceding 1960. The abovementioned informant tells 
that, at that time, there “was not many possibilities in this middle of nowhere”. Young 
 10 
people would gather at the square, at the local blacksmith, or in the park. People 
would just join and ”they didn’t do anything in particular”.15 In general, Karby 
citizens were ”more equal [than Hvidbjerg citizens]”, he remembers. 
 Both interviews, meetings and a workshop reveal that, in recent years, there has 
been two revolutionary, local events: The close down of the public primary school 
and the subsequent establishment of Karby Free school in 1992, at the initiative of 
the local population; and the establishment of the so-called Business Development 
Karby in 2000. The latter, which includes fundraising and initiatives to attract new 
inhabitants, has acted as midwife to a couple of small enterprises. More important, 
maybe, the two events have induced a belief among formerly discouraged Karby 
citizens that it is possible to ’turn the wheel of development’ (as it is often expressed). 
Typical expressions are ”a common place to meet”, ”dedicated souls”, ”everything 
here takes place at the Free school”, ”it [the Free school] is our own” and the Free 
school project ”has led to more local solidarity”. 
 Despite the vivid interest for local business development, Karby citizens in 
general do not wish to utilize the natural beauty of the area, for example by allocating 
land to holiday cottages and, overall, cultivating a tourism sector. They are afraid that 
there will be ’too much’ development and prefer to preserve the nature ‘as it is’. 
 
Two community profiles 
How was intangible capital accumulated through history, and how can it be detected 
today? 
 As we saw, Klitmøller has a long tradition for many local work places and a varied 
cultural life based on a few very strong associations such as the scouts, the angling 
association, the sports association and the surfers’ association – all of which have 
many members, including many active members doing voluntary work (such as the 
building of a club house). This can also be seen in geographical space, namely in the 
many formal and informal meeting places established since the middle of the 19th 
century – many concentrated on the landing place. These ‘platforms’ for integration 
(Svendsen and Svendsen 2004: 167ff.; Svendsen 2006b) clearly enhance building of 
bridging networks across group cleavages. Apart from a valuable stock of social 
capital, intangible cultural capital has been accumulated, in the form of a – for 
Klitmøller citizens – peculiar openness and sensitivity towards the surrounding 
world. Moreover, organizational traditions have been established, including 
traditions for entrepreneurship and local solidarity. Openness is also materialized in 
geographic space, in the form of easy access to nature thanks to nets of paths and 
tracks, shelters etc., in the building of whole colonies of holiday cottages and, 
generally, many tourist facilities. Local history and local identity matter for today’s 
citizens, as revealed in the interviews. 
 Also Karby once was a thriving village, rich on small industries and shops and a 
grandiose dairy. Since the early 20th century, a multitude of voluntary associations 
have been formed, however most of them with relatively few members, and few 
‘dedicated souls’. Compared to Klitmøller, Karby parish has been a quite isolated 
area, both geographically and culturally (often the word ‘island mentality’ was 
mentioned). Like in Klitmøller, there are traditions of local solidarity, in recent time 
rooted in the establishment of a free school and a business development initiative. As 
is the case in Klitmøller, infrastructure has been strongly improved since 1940 – 
however access to nature has not been significantly improved. Contemporary citizens 
do not care a lot about local history and identity, and they mostly feel like Mors-
citizens. 
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3.3 Statistical comparison 
Although both employees in Hanstholm municipality (Klitmøller) and Morsø 
municipality (Karby) told us that these two areas are in positive, local development, 
socioeconomic statistics show that Klitmøller is clearly in the lead.  
 
Population base 
Klitmøller and Karby are similar in respect to geographical size and population size. 
The acreage in square kilometers is 20.6 in Klitmøller and 19.1 in Karby. In 2004, 
Klitmøller had 856 inhabitants and Karby 597 inhabitants. The two parishes have 
roughly the same age distribution. 
 Figure 2 shows change in population size in the two parishes, indicated as the 
difference in percent from 1994 to 2004. Note that the two parishes are also compared 
with change in population size in their respective municipalities (Hanstholm and 
Morsø), as well as in Viborg county.  
 
[Figure 2 here] 
 
The figure shows an extraordinary population increase in Klitmøller (13.5%), 
compared with a minor decrease in the home municipality and a minor increase in 
the county. In contrast, Karby parish has experienced a loss of inhabitants, which 
exceeds the decline in the home municipality. 
 
Education and employment 
There are marked differences with respect to the educational level. The population in 
Klitmøller is better educated than in Karby. In 2003, the share who had only primary 
school as their highest education was 28% in Klitmøller, but 56% in Karby – 
compared to a national average of 35%. Klitmøller had 21% and Karby only 8% with 
a medium-term to long-term, higher education, whereas the national average was 
17%. Thus, Klitmøller has a slightly higher and Karby a lower educational level than 
the national average.  
 Furthermore, slightly more are inside the work force than in Klitmøller – 62% 
compared to 57% in Karby. When comparing local working forces, we find 
significant differences. Thus, almost 50% of the employed population in Karby has 
jobs within the primary sector, compared to less than 10% in Klitmøller, while there 
is more than twice as many employees within service and production in Klitmøller. 
 
Production 
If we use the number of active work sites as proxy for means of production, we find 
that the two parishes are quite similar. A search in 2004 on a business data base 
including all active work sites revealed 94 work sites in Klitmøller and 73 in Karby.16 
If we put this in relation to population numbers in 2004, there were 11 work sites per 
100 inhabitant in Klitmøller and 12 in Karby. However, while Karby is characterized 
by small one-man firms, there are relatively many corporate enterprises in Klitmøller. 
Likewise, the average age of firms is 9 years in Klitmøller, compared to 17 in Karby. 
 
Income 
Income levels also vary among the two populations. Thus, in 2003 the average 
income gap was 20,000 DKK (2,700 €), in favor of Klitmøller citizens (Figure 3). 
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[Figure 3 here] 
 
The figure also reveals that – compared with Klitmøller – Karby citizens are lagging 
behind home municipality, county and the national average. That is, very similar to 
differences in demographic development. E.g., note that Karby citizens have a catch-
up of approximately 30,000 DKK to the national average, and Klitmøller citizens 
only 10,000 DKK. 
 Thus, measuring what we term Differential Local Development (DLD) by 
population growth and income levels, we may conclude that Klitmøller is in a 
positive development, but not Karby. 
 However, considering that the two communities have the same exogenous 
conditions (politically-administrative, infrastructural, geographical remoteness, 
beautiful nature etc.) this does not explain why people move to Klitmøller rather than 
Karby; and why economic performance appears significantly higher in Klitmøller. 
To provide an answer, then, we are forced to take intangible assets into consideration, 
at the same level in the analysis – just as Thorstein Veblen and, later on, Pierre 
Bourdieu envisioned. 
 In the last section, we will try to dig a spit deeper into the empirical material in 
order to find out how forms of capital are actually being used in two, almost similar 
villages on two different development tracks. 
3.4 How forms of capital are utilized today 
The interviews show that a lot of intangible capital is encapsulated in the local 
associational life and is – to a certain extend – utilized in the two communities, e.g. 
to provide for collective goods such as recruiting new village dwellers, establishment 
of new local businesses and services, and keeping the village tidy and well-looking. 
However, also more informal networks (such as friends or networks of child-
minders) contain valuable social, intangible cultural and organizational capital. 
 In this final section, we will direct a more narrow focus on contemporary 
associational life in the two parishes. We will go through nine factors for utilization 
of tangible and intangible capital, all of which have been deducted from empirical 
findings in fieldwork and historical studies. These factors are: 1) Formal and informal 
networks 2) Meeting places 3) Provision of private and collective goods 4) Supra-
local networks 5) Trust 6) Integration 7) Conflicts 8) Organizational form, and 9) 
Natural assets.17 Among these are only two tangibles – namely physical meeting 
places and natural assets, i.e. what we classify as tangible cultural capital. 
 
(1) Formal and informal networks 
From the interviews we know that voluntary associations are essential for daily life 
in both Klitmøller and Karby, although their function is not quite the same. In 
Klitmøller, voluntary associations tend to unite the population horizontally, across 
social cleavages, and thus contribute to build strongly inclusive networks, or bridging 
social capital (e.g. between a group of surfers and native groups). In Karby, 
associational life is more focused on local business development and attracting new 
inhabitants. 
 Based on information from the interviews, figure 4 lists formal and informal 
networks in Klitmøller and Karby. Note that 29 formal associations exist in Karby, 
and only half as many (14) in Klitmøller. This seems to contradict Putnam’s thesis 
(1993, 2000) that a rich associational life, automatically as it were, leads to higher 
economic performance (Svendsen and Sørensen 2006; Uslaner 2006). It should 
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however be mentioned that Karby associations generally have fewer members than 
associations in Klitmøller. On the other hand, the figure shows that there are 
significantly more informal networks in Klitmøller than in Karby (8 to 3). 
 
[Figure 4 here] 
 
In figure 4, boxes in bold indicate those associations interviewees see as the most 
important – 7 associations in Klitmøller and 4 in Karby. Moreover, 2 boxes have 
been extra emphasized – the waterworks association in Klitmøller and the Business 
development initiative in Karby. This to indicate that they function as the two most 
important bridges in the two communities and, as such, important locally embedded 
organizational capital. 
 The board of the Klitmøller waterworks is not only seen as very important by 
respondents, it also seems to constitute the most important bridge between networks 
in the community. This because the board consists of leading members of all the 
influential associations – the angling association, the sports association, the village 
hall association, and the scouts. Thus interviews reveal that information and new 
initiatives, which aim to go across otherwise isolated, associational networks are 
propagated and facilitated by members of the waterworks board. This also includes 
business initiatives, such as the attempt to produce so-called ‘Klitmøller water’ 
(mineral water). 
 Likewise, the Business development initiative in Karby is marked as the 
organization, which encapsulates most organizational capital and bridging social 
capital, functioning as an important coordinator and facilitator for collective action 
within the parish. 
 Both the Klitmøller waterworks and Karby local business initiative are based on 
formal and informal networks based on trust and regular personal contact (or 
telephone). However, the circle around the waterworks are broader (10-12 persons, 
informally also termed the ‘steering committee’ of Klitmøller) and more participate 
actively compared to the business initiative, where only 2-3 are very active – why 
the Karby organizational construction appears much more fragile. 
 
(2) Meeting places 
Networking, of course, takes place – in specific places. Although virtual meeting 
places gain importance in these years, it is vital for local networks to have a place to 
meet face-to-face. As such, physical meeting places in space – as the local grocery, 
school, square, football stadium or village hall – can be seen as important platforms 
for integration, securing bridging social capital in a local bridging/bonding social 
capital mix. 
 Our fieldwork shows a close connection between number and quality of formal 
and informal networks and number and quality of physical meeting places, 
established through history. Figure 5 is a simple illustration of Klitmøller village (at 
the North Sea) and Karby village (at the Lim-fiord). Drawing on information from 
interviewees, we have mapped formal and informal meeting places. 
 
[Figure 5 here] 
 
We see a few more meeting places in Klitmøller – 13 compared to 9 in Karby. 
However, one should notice that meeting places in Karby do not involve as many 
people as in Klitmøller – if we except the Free school and the Cooperative wholesale. 
That is, just as associations generally do not have as many members as in Klitmøller 
(also when the difference in number of inhabitants is taken into consideration). For 
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example, IM Data and Karby smithy should be seen as informal meeting places, 
where seldom more than 4-5 persons meet. 
 It is also interesting to see, where the meeting places are situated in geographical 
space. In Klitmøller, the so-called landing place – an almost ‘sacred’ place 
established in connection with fishery in the early 20th century – contains three 
absolutely crucial meeting places: the surfers’ club house, the anglers’ tool sheds and 
the village hall (formerly a rescue station). The interviews revealed that many 
Klitmøller citizens (mostly men) have a daily practice of going for a stroll along the 
landing place (or ‘æ zea’ – ‘æ haw’, as they term it in their dialect). This, as they tell, 
just to see what’s going on and have a chat at what is considered as the most important 
out-door meeting place of the village. 
 In Karby, the most important meeting places are situated in an area in the north-
eastern part of the village, containing cooperative wholesale, church and the most 
important meeting place – the Free school. 
 
(3) Provision of private and collective goods 
Do associations involve provision of non-excludable collective goods – or do they 
solely act as tools for satisfying the private needs of individuals? 
 In Karby, we find most associations, however many serve purely ‘private’ 
interests, such as the billiards club, the rifle club and the carrier pigeon association. 
These associations are clearly dominated by locals, born in the area, or on the island. 
At the same time, all interviewees express gratefulness when talking about the small 
network of ‘dedicated souls’ (ildsjæle, lit. ‘souls of fire’), who work for the benefit 
of the whole society – such as establishing the Free school in 1992. Just like the 
’steering committee’ in Klitmøller these people keep almost daily contact, via e-mail, 
telephone or personal contact. There is however a general fear that these ‘ildsjæle’ 
burn out, or move away from the village. E.g. a middle-aged man, owner of a small 
plumbing and heating service, stated: 
 
[You must] take care that new migrants are included [in the local voluntary work], and to gather the 
young people and make them a part of the process. I mean, it’s not sufficient that only one group takes 
initiative, because they grow old at some moment. 
 
Likewise, a scouts’ leader told that “we have many engaged people, however it is a 
bit like ‘the soldiers of Tordenskjold’ [i.e. a few people, who do all the work].. I 
mean, this has to be carried on.. if we don’t have more people engaging 
themselves...”. 
 Also in Klitmøller we find ‘private goods’ associations (e.g. golf club, gymnastics 
team, hunting association). However, it is evident that more people are engaged in 
voluntary collective good provision, and also more specialized associational activists 
(compared to Karby). And work is mostly taking place in informal settings. The work 
in the scouts’ association, which includes 75% of all children, is a good example. 
Another example is a female network concerned about the local school and 
kindergarten, and including both local people and newcomers. The 5-6 people, who 
constitute the hard core, have been extremely successful to coordinate and link 
important institutions such as school, church, kindergarten and the scouts: 
 
Regarding the children sector, this just runs smoothly, it is functioning perfectly absolutely frantically 
well. And this we are told by Hanstholm municipality… And this is exactly because we help each 
other criss-cross... Voluntary help. 
 
This statement is only one among many, which indicate that in Klitmøller there is an 
extremely close connection between the public and civic sector. This lubricates the 
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society so to speak – horizontally, among locals themselves, as well as vertically, 
between local communities and municipality authorities. In contrast, when asked 
about such cooperation, Karby citizens only sporadically mentioned a cooperation 
between the free school and the parochial church counsel, and between the citizens’ 
association and the business initiative.  
 Note that collective good provision in Klitmøller is organized in a very informal 
and flexible way, where networks typically meet in private homes. A citizen, who 
has lived in Klitmøller for 23 years, comments: 
 
I think Klitmøller is a community, where people are good at sticking together. They cooperate well, 
both… it’s ranging from the waterworks to other associations down there, where they are good at 
supporting each other. I think that’s a good thing (..) Klitmøller is more than just two road signs.  
 
There is however also Karby examples of activities beneficial to the whole society. 
The business initiative and the citizens’ association function as coordinators for 
common good initiatives, like village renewal and similar projects aimed to persuade 
young families to move to Karby. However, in contrast to Klitmøller only very few 
persons (all middle-aged men) are really active. These are the chairman of the 
citizens’ association, an owner of a local IT firm (IM Data) and an in-migrated, 
retired high school teacher (who, by the way, moved away again shortly after the 
interview). 
 
(4) Supra-local networks 
Our findings indicate that, besides a harmonious mix of bridging/bonding, linking 
social capital is an important, local resource – something which also has been 
documented in other case studies, e.g. in India (Krishna 2002). By extending local 
networks, it becomes possible to get access to information and advice from the 
surrounding world, as well as political power. 
 Klitmøller citizens generally found that they have strong connections to the two 
regional metropoles of Hanstholm and Thisted, where many locals work and/or are 
out-migrated from. There are also many other supra-local connections due to the 
many Danish and foreign tourists (including holiday cottage tourists), as well as a 
relatively many foreigners who have married Klitmøller inhabitants. Typically, 
interviewees explain this with the Klitmøller ‘openness’ culture and draw back lines 
in history. Also the establishment of the surfers’ association has involved more supra-
local and international contacts.  
 External contacts also include political actors in Hanstholm municipality – an 
interviewee thus explained that, for many years, Klitmøller has had a ”political life 
line” to the municipality town hall. 
 Karby citizens’ networks mainly include other Mors-natives, both those living on 
and outside Mors. As a migrant from another part of the country stated: ”Mors is the 
biggest native soil association in Denmark”. Examples are networks of craftsmen 
only operating on Mors, the local media always reporting on events taking place on 
Mors, etc.  
 However, there are some interesting exceptions. One is a cooperation between 
associations in Thy and on Mors, in order to preserve the ferry-boat connection. 
Another is two local entrepreneurs, who are in possession of impressive national and 
international network consisting of other experts within their fields (automatic 
stokers and environment friendly houses). These include former colleagues, 
contractors, sellers and customers, whom they eagerly ask for advice. And it appears 
that it is exactly due to resources stemming from these supra-local networks whom 
they know personally and communicate with via telephone and email, that they 
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manage well economically. 
 In recent years, Karby has also sought political influence – however only 




That both communities are rich on intangible assets is evidenced by the high levels 
of trust, as revealed in a small questionnaire, which respondents were asked to fill 
out at the end of the interview. Here 80% among Karby and 75% among Klitmøller 
respondents found that the level of local solidarity was high.18 Likewise, levels of 
local engagement were assessed as high. Another proxy for high levels of intangible 
capital is trust – a word which is repeated again and again throughout the interviews. 
Being trustworthy, and trusting each other – it appears – is closely connected to the 
fact that people know each other personally, meet regularly, and share the same basic 
norms. 
 In Klitmøller people greet each other with a clear ’goddaw!’ (‘hellow!’). As a 
Klitmøller citizen you are simply expected to say ‘goddaw!’ to other residents. 
Newcomers confess that they simply had to learn to greet goddaw! as the first thing. 
And a local interviewee proudly tells about a German couple, who have just arrived, 
and who “already greet Goddaw!” This does not mean that the Germans are 
immediately considered as locals – but it does signal that they belong to a certain 
community, a social whole. 
 The ‘Goddaw!’ is clearly rooted in a local culture characterized by a general norm 
that ’a word is a word’ (as the Danish saying goes), i.e. that you do the things you 
have promised to do: ”What we engage in, we really want to finish”, as goes a typical 
statement. This not least implies local business life, where personal networks (i.e. 
bonding social capital) are extremely valuable, because they give easy access to 
important information and mutual services (cf. Herreros 2004). Therefore, you have 
strong incentives to act as a trustworthy person and not running the risk of serious 
social sanctions – mainly in the form of social exclusion. 
 For example, the interviewer asked an owner of a local handcraft enterprise what 
actually happens, if a colleague or collaborator ‘breaks his word’. Immediately the 
answer came: ”They don’t!”. “But if they do?”. ”They don’t!” he just repeated, 
emphasizing every word. But in case somebody does, he finally explained, you meet 
face to face and solve the problem. “But, for sure, you don’t run from your promises 
and spoil your good reputation, you just don’t”, he added. 
 Similarly, interviews from Karby show that local entrepreneurs know and trust 
each other (often since childhood) and that, also here, ’a word is a word’. In this way, 
local knowledge and personal contacts become prerequisites for economic success, 
as in the case of a small craftsman’s enterprise. ”It’s your face that sells”, as it was 
expressed by a local business man.19 Moreover, in Karby (as in the rest of Mors), 
local people ‘jant’ (sic!) for each other. That is, they do each other favours, and if a 
person does not immediately reciprocitate a favour, he or she ‘jants’ – owes – the 
other person a favour.    
 
(6) Integration 
In Klitmøller people emphasize the value of openness, including being open and 
friendly to newcomers. Some typical statements are: ”In general, there is a good and 
warm, positive atmosphere in the village”; ”It’s simply something to do about 
accepting people”, ”We are used to work together”. 
 Although there still are some problems with one-night-stay surfer tourists, the in-
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migrated surfers appear well integrated. For example, an in-migrated surfer told that 
the children in NASA’s surfer school come from ”all social layers”, and their parents 
are both local people and newcomers.20 Also the scouts form an important platform 
for integration, partly thanks to a lot of outreaching work: ”We hurry to take hold of 
every newcomer”, as a scouts’ leader puts it.21 In general, Klitmøller citizens see the 
newcomers as a strength rather than a weakness. For example, interviewees would 
say: 
 
Obviously, Klitmøller has the strength that there is a good mixture of people out here …people, who 
are born and grown up out here and lots of newcomers too – simply a good mixture. 
 
In Karby, local solidarity, strong community spirit and mutual knowledge are 
emphasized – ”People knowing each other is our biggest resource”, as one village 
dweller expressed it, while another exclaimed: “The strong community, that’s also a 
strength. Them words you are welcome to spell with capital letters” (sic). 
 In Karby, there is a welcome package to all newcomers – that is, solely to owners, 
not renters of houses. The package includes near 25,000 DKK of discount in local 
firms, shops and associations.22 Moreover, Karby citizens mention the annual civic 
festival as an important meeting place, where locals and newcomers get a chance to 
get to know each other. Also the Free school is seen as a platform for integration. 
Finally, since 1999 the sports association has arranged regular youth parties, in which 
youngsters from whole Mors participate. Usually about 300 youngsters will come, 
joined by 25 adult volunteers out of a group of adult volunteers approximating 100. 
This enhances personal knowledge and trust among youngsters, among youngsters 
and adults, as well as among the adults themselves.23 
 In this way, we observe associational ‘platforms for integration’ in both 
communities. However, while integration and creation of bridging social capital in 
Karby mainly takes place in connection with single events (youth parties and civil 




In both research areas, a typical statement is: 
 
If only you care to make an effort [for the school or an association], then people will accept you … 
But you are also allowed to isolate yourself, if that’s what you want.24 
 
This sounds reasonable. However, in both Klitmøller and Karby there seems to be 
certain barriers for integration. Thus, the fear of ‘cliquism’ is outspoken in 
Klitmøller: 
 
It may be that some people join in cliques.. Or, rather, there is a fear that it might happen... And, 
obviously, a weakness is that you don’t need to have many moving away before something is 
overturned. 
 
It’s positive (..) if all newcomers feel welcome and warmly received. However, not all have felt that. 
 
Respondents are here referring to a common distinction between settlers and non-
settlers – the latter including both the ‘holiday cottage people’ and visiting surfers 
from abroad. Also the ‘surfer people’, who have settled in the village during the 
1980s and 1990s, are still looked upon with some suspicion by some (especially 
elder) locals. 
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 Moreover, there have been power struggles between the two ’conservative’ 
associations, the angling association and the village hall association at a time, when 
the latter was deprived of parking area at the landing place. Indeed, it is interesting 
to observe how valuable and almost ’sacred’ these few square meters are considered 
by Klitmøller citizens. In particular, they are seen as extremely valuable and scarce 
resources by at least four groups, which have their daily activities here: The angling 
association, the village hall association, NASA, and groups of foreign surfer tourists 
(violating all written and unwritten rules of the place, as many locals would say). As 
such, the continuing ‘struggle for the landing place’ should be seen as the key conflict 
in Klitmøller. 
 In Karby, the key conflict clearly lies in mutual distrust between local house 
owners and tenants on public transfer incomes. Several interview persons expressed 
a fear that there will be ”too many house tenants [because they] don’t contribute in 
the same way to the local community as the house owners” – as a very civically 
engaged farmer expressed it.25 This indeed involves other and more serious problems 
than in Klitmøller – something that can also be observed in other parts of Denmark, 
where major groups of ethnic immigrants and/or native Danes on social incomes 
gather (Svendsen 2006b). Listen to another, more outspoken Karby citizen: 
 
Something that surely will contribute to raise this area in all respects, that is when we succeed to thin 
out our social clients – it’s too easy to sit down and then go and fetch the money [at the municipal 
office], it’s much too easy  (..) It can’t be true that there isn’t anything they [the newcomers on public 
incomes] can do … A thing which makes them contribute to society in some way or another. [In 
Karby] we have difficulties in getting people to move out here, except these social clients – but we 
have to fill our empty houses with something else than these weaklings. 
 
On the other hand, other interviews indicate that it is a serious disadvantage for you, 
if you are among those who don’t know anybody in Karby – as is the case with many 
of the abovementioned in-migrants. 
 
(8) Organization 
Organizational capital also appears to be an extremely important factor for how 
communities utilize local resources. This includes the many resources encapsulated 
in voluntary associations.  
 As mentioned, Klitmøller has many important associations, most of them deeply 
rooted in local history. And, unlike Karby, they are supported by many members and 
dispose over a relatively large number of active members – the so-called ildsjæle 
(dedicated souls) – many of whom have very specialized functions. As we saw, the 
Klitmøller associations also provide many services beneficial for the whole society. 
An informal group of chairmen (‘the steering committee’) takes care of most of the 
coordination takes place. The downside is cliquism and binding social capital; the 
plus side is flexibility and quick realization of projects (as the ’Klitmøller water’ 
project). On the other hand, there are numerous meeting places and informal 
networks, and a lot of out-group cooperation, e.g. within the child/youth sector. The 
Klitmøller organizational design is clearly rooted in a distinct local history and 
identity, which all Klitmøller citizens know and recognize as an important legacy. 
Such an organizational capital clearly facilitates building of positive social capital. 
And Klitmøller is indeed extremely rich on lubricating bridging social capital. 
 In contrast, Karby citizens celebrate 4-5 ildsjæle, who are expected to form the 
spearhead of all local development initiatives. “It is very, very important that we have 
some draught animals”, as one interviewee put it.26 These bridge builders from the 
associational and business life appear almost irreplaceable, why the organizational 
design here seems to be much more fragile than in Klitmøller. The Karby business 
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development initiative and the settlement campaigns related to this organization 
should however be seen as an attempt to build up a more durable organizational 
capital, which secures a continuous recruitment of new ildsjæle. 
 Thus we see that, in Klitmøller, they have succeeded to establish a flexible way 
of organizing their community. This organizational form is based on informal 
networks and meeting places and draws heavily on local cultural history and identity, 
which form a past in the present. In Karby, where they are much more concerned 
about the local business life, there are attempts to develop a similar way of organizing 
collective good provision. However too few ‘draught animals’, small in-group based 
associations, ignorance about local history, as well as conflicts with non-contributing 
’social clients’ are serious obstacles to this. 
 
(9) Natural assets 
Finally, the geographical location should be seen as a potential resource that can be 
capitalized, i.e. as a type of tangible cultural capital.  
 As we mentioned, both areas are rich on natural beauty, and Klitmøller and Karby 
citizens alike are eager to praise these green assets, and protect them. It is however 
clear that Klitmøller citizens – led by the local citizens’ and businessmen’s 
association – actually utilize their beautiful parish to the benefit of a still expanding 
tourism sector (although sceptical towards ‘too much’ tourism). In contrast, Karby 
citizens regard their nature as ’immaculate’ and struggle to conserve it as it is. Despite 
the interest from the side of the municipality, there are no plans among locals to build 
up a tourism sector, including allocation of land to holiday cottages, laying out of 
camping areas, establishment of paths or tracks for hikers or bicycle tourists, of 
shelters and bonfire places, etc.27 
 
4. Measuring tangibles and intangibles – perspectives 
 
Thus we may conclude that both Klitmøller and Karby are rich on intangible capital, 
as well as tangible cultural capital (nature and meeting places). However, these 
resources are clearly unevenly utilized by the two local communities. This is 
illustrated in Table 1, which summarizes our empirical findings by assigning 
Klitmøller/Karby scores (high/medium/low) for each of the abovementioned, nine 
factors. 
 
Table 1: Nine factors for utilization of tangible and intangible capital in two local 
communities – Klitmøller and Karby. 
 
 
 KLITMØLLER KARBY 









2) Number of meeting places *** ** 
3) Provision of collective goods *** ** 
4) Number of supra-local network ** * 
5) Degree of trust *** *** 
6) Degree of integration ** * 
7) Number of severe conflicts * ** 
8) Organizational form ** ** 
 20 







On this background, and in order to develop a general assessment tool for measuring 
differential local development, we suggest that, first, factors are categorized as forms 
of tangible and intangible capital; and, second, that both the stock of capital, and the 
degree of utilization is estimated. 
 Drawing on the Danish empirical findings (Table 1), Table 2 lists such factors. 
Note that we want to include both factors for estimating the stock of capital (column 
in middle), as well as factors for estimating actual utilization of forms of capital (right 
side column). Thus, at a more overall level, our assessment tool aims to grasp both 
the potential and actual resources in local communities, which – we claim – is 
absolutely crucial for rural policy-makers, who seek to promote development in poor 
marginal, rural areas. 
 
Table 2: Empirical testing of stock and utilization of capital in local communities. 
 
Forms of capital Factors for estimating  
stock in a local area 
Factors for estimating  
utilization in a local area 
Cultural (tangible) Meeting places, natural 
surroundings 
Use of meeting places and 
surroundings  
Physical Production sites, age & 
quality of buildings 
Use of production sites and 
private houses, any empty 
Human Educational level, 
population size 
Are human resources being 
used? 
Social Number & quality of 
networks 
Degree of in-group and inter-
group cooperation, degree of 
supra-local networking 
Organizational Number of ‘steering 
committees’ providing 
collective goods 
Degree of voluntary 
provision of collective goods 
Cultural 
(intangible) 
Level of trust, local culture 
& identity, local history, 
local ‘spirit’ 
Degree of local engagement 
due to local ‘belonging’ 
 
 
We however want to further operationalize our empirical testing into a simple 
account of local tangible/intangible capital, which then should explain what we have 
termed Differential Local Development, or DLD, measured as population growth and 
economic performance. 
 Using the cases of Klitmøller and Karby, Table 3 presents such a cause-effect 
model, where one of three categories (high/medium/low) is assigned to each form of 
capital out from a general impression and estimate. 
 
[Table 3 here] 
 
Table 3 compares capital accounts of the cases of two Danish parishes. We first see 
a listing of the stock of capital in the two communities and, next, the causal 
connection between utilization of three forms of tangible capital (tangible cultural, 
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physical, human) and three forms of intangible (social, organizational, intangible 
cultural), and local development, summarized in a ‘total score’ – in this case 3 to 1, 
in favour of the parish of Klitmøller. 
 The data that underlie these factors have been found by applying prevailingly 
deductive, qualitative methods, and our quest can best be described as a comparative 
study of the micro-sociological anatomies of two Danish, marginal rural 
communities. 
 Furthermore, we claim that our triple methodology – statistics, historical studies, 
fieldwork – has allowed us to explain and understand rather than solely register 
Differential Economic Performance, or DEP – a concept, which we have sought to 
integrate in the more broad term Differential Local Development (DLD), which we 
measure by use of two proxies (demography and income). Overall we suggest that 
the ‘accountant’ should include both tangible and intangible forms of capital when 
netting out active and passive assets in two enterprises, or two local communities – 
and, maybe even, two regions or nations. 
 In this sense, the accounts of stock/utilization of tangible/intangible capital in 
Klitmøller and Karby shown in Table 3 should be seen as an arbitrary case, the true 
purpose of which is to serve as an ideal model of how, methodologically, we may 
include both tangibles and intangibles at the same level in our analyses, as Pierre 
Bourdieu (1986) envisioned 20 years ago. This will allow us to both register and 
explain why two seemingly identical local communities, or regions, differ in crucial 
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1 This paper presents results from a research project financed by the Danish Ministry of the Interior 









































































































and carried out by the Danish Centre of Rural Research and Development, University of Southern 
Denmark, Esbjerg, from 2004 to 2006. We thank the other participants in the project, who are Pia 
Heike Johansen, Klaus Lindegaard and Hanne W. Tanvig.  
2 In a similar vein, and from a division of labor perspective, Smith noted: “All the members of human 
society stand in need of each others assistance, and are likewise exposed to mutual injuries. Where 
the necessary assistance is reciprocally afforded from love, from gratitude, from friendship, and 
